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om May REA Wake Loans? 


tility companies, states, territories and 
eS, Utility aistri 


. 
Cc agencics and cooperatives. 
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hat Purposes May Loans be lace? 


To finance construction and opera’ are of electric generat 
and electric transmission and dist ti 3 0! 
furnishing of electric energy % 
receiving central station service; 

16 tinahee the wiring of prémises of persons in rurai ar 
acquisition end instailation of electricul and plumving 
equipment. 


is Meant by "Rurél Areas'"? 


Any urea of tne Unitea States not includediwithin city, viils 
having population in excess of 15u0. 
whet is the Maximum hepayment Term for REs Loans? 
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Before making any loan, the Acministretor must Ti 
security for the loan is reasonably sceuuate and that the ioan 
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subeivisions thereor, 


erence to be 


ting plants 
ems for the 
who are not 


28 and tne 


appile oe seen 


ration of 


assured iilfe 


Thirty-five (35) yeers for loans for construction or. ope 

plants, Lines or systems; 

in the case of iouns for wiring and electrical cna plumbing Loa 
end eyuipment, five (5) years or two-thirds (2/3) of the 

of the applisnces and equipment, i BcnereN is iess. 


the.Interest Rate? 
) per cent. 


About the security and Soundness of These Loans? 


v 


repaia within the time egreed. 
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How much of RE& Funds May Be Lent in any Gne otute: 


(a) 


2 1965 


Does REA Obtain the funds Which it Lends 


from Keconstruction 
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Pitty (50) per cent of sums made avuileble to EA for a 
must be allotted for that year among the several stutes 


tion which the number of their farms not then receiving 
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electric service bears to the total number of farms of the United 


States not then receiving such service; 
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(b) The remaining 50% of such unnual suis muy be lent in the several 
states without regara to the sbove proportionite allotment, except 
that more than ten (10) per cent of such un blotted sums may be lent 
in any one stete or im ili the territories. 


hat Happens to the Principal ana Interest Paysents Which Are Made to RRs 
by Its Borrowers? 


puch money cunnot be lent out agein Out must be. puia into the Unitea States 
Treasury cr to heconstruction Fintnes vuopperatvion. 


REA Permitted Itsclf.to Ccnstruct und Own Jblectric oystemi? 


HEA is mereiy « lending agency ane hes ne poser itself to construct electric 
systems. It has the power to own cluctvie systems only in the cose «here 
it hus to purch.se at foreclosure sule emd even in such © case it my not 
own or apareie tne property for more then five (5) 
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